Economic Growth

Economics 4794-001

Tuesday & Thursday 12:30-1:45 p.m.
MUEN E417

Course Outline and Reading List

Professor: Carol H. Shiue
Office: Economics 206B
Office Hours:  Fri. noon -3 p.m.
Phone: 303-492-5169

Email: shiue@colorado.edu
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Prerequisite courses should be completed with earned credit before taking this class. If you are
uncertain whether you have the prerequisites, you should find this out immediately. Students without
the necessary prerequisites will be administratively dropped.

Class Email: I will be using the class email list for this course to communicate information about classes.
Please check your CU email account to ensure that you will be up to date with the latest
announcements.

Course Requirements and Evaluation

The format of classes will consist of interactive lectures and lab demonstrations. Lab demonstrations
basically consist of empirical problems that we will solve in class and hands-on examples of how data
may be used to analyze issues in economic growth. There will be an emphasis on quantitative reasoning
and problem solving. These exercises will not be handed in for a grade but will be crucial for
understanding how to answer questions that may appear on your exams.

Evaluation will be based on a midterm, a final exam, a group presentation of a published research
article, and a research paper.

Your grade will have the following components:

Midterm 25%
Research Paper 25%
Presentation and Discussion 15%
Final Exam 35%

Research Paper

In your paper you will compare the growth performance of a country of your choice with the growth
performance of two other countries. For example, you may compare the growth performance of
Columbia over the years 1970 to 2006 with that of two other countries of similar income and size during
the same period. The goal of the paper is to explain the growth performance of the country in question,
drawing on concepts covered in class, while demonstrating your competence in quantitative methods
and qualitative interpretation. By midterm, you need to send me the name of your chosen country, the
names of your comparison countries, and the time period of your study. The paper is due in class on our
last meeting, May 3, 2012. The paper should be about 15 pages (double-spaced in 11 point font),
including all references and tables and figures.

Presentation and Discussion

The final weeks of the course will introduce you to a number of research papers in the topic of Economic
growth. The main focus of our activity will be in-class group presentations of select papers and how they



relate to topics we have covered in class
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Topic Outline and Readings

The schedule is approximate and subject to change based on class progress. Articles assigned for
reading will be available on library e-reserves.

l. Introduction and Preliminaries

(Week 1 and 2) Chapter 1 and 2: Differences in the level and rate of income growth among countries.

Theory: Working with growth rates; review of the logarithm function.

Readings:
Debraj Ray, Development Economics, Ch. 2.
SAYHWIHDSGH — §1GAOGYDG,  $0 diwG__Journal of Economic Perspectives, 1997, 11(3), p.
3-17.
Abhijit BanGaiGG AYE €4SGa  ZilZ —dSG DZYZwWib >§1GE ZT 456 WZZd__Journal of
Economic Perspectives



,,,,,,

Industrial RevolZKZY
iAW - EZGESAZE —dIIZ  GYIZHGE ZTWIZEZDKIH) "aZIHS Y ZWbZKY0 _Journal of
Economic History, 67 (1), 2007.

Chapter 10: How much of productivity differences come from inefficiency?
Theory: Decomposing productivity into technology and efficiency

IV. Fundamentals

(Weeks 12-15) Most dates during these last weeks will be devoted to group presentations and
discussions drawn from the following topics. Readings for group presentation will be distributed by
Spring Break.

Chapter 12. How Government affects Growth; Is democracy good for growth?
Chapter 13. Inequality and Growth

Chapter 14. Cultural Differences and Growth

Chapter 15: Historical Influences Explaining Differences in Wealth

Chapter 16. Incorporating Resources into Growth

Final Exam: May 8, 1:30 p.m. ~ 4:00 p.m.



